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 US equities continued its upward momentum as investors’ optimism

continue to lead the gains following the better-than-expected US job
reports data. Unemployment rate dropped to 13.3%, with Leisure and
Hospitality segment adding 1.2 million jobs in May. The DJIA closed
at 27,110.98 (+6.81% WoW), while the S&P closed at 3,193.93
(+4.91% WoW).

 Asian equities rose, together with other markets, following gains in
the US markets. Some optimism came from continued easing of
lockdown and recovery of oil prices. Oil prices continued its recovery
ahead of the extension of production cuts which pushed oil for its
sixth weekly gain. The MSCI APxJ closed at 513.47 (+7.81% WoW).

 European equities ended in green after ECB nearly doubled its
emergency stimulus program to cushion its economy against the
effect of the pandemic. MSCI Europe closed at 124.82 (+7.07%
WoW).

Continued optimism amongst investors continued to drive markets up. Global equities continued to rally as investors expect a
continuous recovery as economies continue to reopen. Due to the same reasons, safer haven assets including US Treasury yields
rose, while oil prices recovered sharply.

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss
that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

5.53%

7.07%
7.81%

6.81%

4.91%

0.0%

1.0%

2.0%

3.0%

4.0%

5.0%

6.0%

7.0%

8.0%

9.0%

MSCI
World

MSCI
Europe

MSCI Asia
ex-Japan

DJIA S&P 500

0.125 0.152 0.160
0.304

0.653

1.406

0.147 0.178 0.206

0.463

0.895

1.666

0.000

1.000

2.000

3m 6m 2y 5y 10y 30y

29-May 5-Jun

-0.569
-0.659 -0.644

-0.447

-0.172

0.003
-0.565 -0.601 -0.543

-0.277

0.038

0.256

-1.500

-1.000

-0.500

0.000

0.500

1y 2y 5y 10y 20y 30y

29-May 5-Jun

-0.122
-0.1690 -0.1630 -0.13

-0.0030

0.3470

-0.108
-0.1540 -0.1440

-0.09

0.0440

0.3960

-0.500

-0.300

-0.100

0.100

0.300

0.500

3m 6m 2y 5y 10y 30y

29-May 5-Jun

 US Treasury yields sharply rose as investors took on more risk on the back of
hopes that the US economy will continue recovering despite the ongoing US
protests and the US-China trade tensions. On average, yields rose by 12.59
bps with the 10Y closing at 0.8951% (+24.25 bps WoW).

 German bund yields also rose as investors turned more aggressive as the
ECB almost doubled its stimulus package, in order to support the European
economy. German bund yields rose by 13.27 bps and the 10Y closed at -0.28
(+17.00 bps WoW).

 Japanese bond yields followed a similar trajectory and rose as investors
turned risk-on once again, as various economies continued to reopen. On
average, yields rose 3.13 bps with the 10Y yield closed at 0.044 (4.70 bps
WoW).

 Key events that transpired during the week:

 US weekly jobless claims totaled 1.87 million which was the first-time jobless
claims hit below 2 million since the surge during pandemic. This brought the
11-week total to nearly 43 million. In addition to this, US unemployment rate
for May fell to 13.3% from 14.7% in April.

 Global oil prices sharply recovered week-on-week as investors
expect economies worldwide to recover on the back of a slow
reopening of various economies. Brent oil closed at USD 42.30
(+19.73% WoW) per barrel, while WTI crude closed at USD 39.55
(+11.44% WoW) per barrel.
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 Local fixed income yields were mixed amid the gradual reopening of
economies as investors remained cautious over the escalating US-China trade
tensions and possibility that the fast upward trend of the local bourse may
suddenly pullback. On average, yields slightly rose 1.46 bps WoW as primarily
driven by the increase in the long-end.

 Key events that happened during the week:
 According to the Bangko Sentral ng Pilipinas, the Philippines posted a

Balance of Payments surplus amounting to USD448 million in March. This was
narrower than the USD627 million surplus reported in the same period last year
and the USD839 million recorded in February, The narrower surplus was driven

by the country's smaller trade deficit and hot money outflows amid the
COVID19 pandemic.

 According to IHS Markit, the Philippines manufacturing Purchasing Managers'
Index (PMI) improved from a record low of 31.6 in April to 40.1 in May as
quarantine measures in some regions were eased. However, manufacturing
activities have not yet fully recovered as a PMI reading below 50 still implies a
deterioration in operating conditions.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rallied week-on-week from the normalization of business operations in GCQ. Local fixed income yields were mixed. The
Philippine peso strengthened on risk-on sentiment from the reopening of businesses, S&P's affirmation of its "BBB+, stable" rating
and outlook, and improvement in May's manufacturing PMI.
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 The Philippine Peso strengthened on the back of risk-on sentiment
as businesses reopened and took steps towards normallization.
Optimism also stemmed from S&P Global Ratings' affirmation of the
Philippines' "BBB+" long-term credit rating and "stable" outlook, and
the improvement in the Philippines manufacturing PMI in May. The
USD/PHP pair ended at 49.80 (-1.60% WoW).

 The Euro strengthened to a three-month high after the ECB
increased its emergency bond purchase scheme by a more-than-
expected 600 billion euros to 1.35 trillion euros and extended the
scheme until the mid-2021. EUR/USD pair closed at 1.1292 (+1.72%
WoW).

 The PSEi rallied week-on-week on the back of risk-on sentiment from
the reopening and normalization of businesses in NCR as restrictions
eased from MECQ to GCQ. This was also on the back of positive
sentiment coming from the US as payroll cuts were less-than-expected
for the month of May. The PSEi closed at 6,465.13 (+10.73% WoW).

 Gains were led by JG Summit Holdings Inc. (PSE ticker: JGS; +28.07%
WoW), Security Bank Corp (SECB; +25.46%), and GT Capital Holdings,
Inc. (GTCAP; +24.03%). On the other hand, losses were led by PLDT
Inc. (TEL; - 7.45%) followed by Globe Telecom Inc. (GLO; -5.41%).

 Key events that transpired during the week:
 Puregold Price Club, Inc. (PSE Ticker: PGOLD) reported its 1Q 2020

net sales increased by 17% YoY driven by panic-buying ahead of the
lockdown. PGOLD's same-store sales growth jumped 14.4%. Likewise,
operating income rose to Php2.97 billion an increase of 15% from the
same period last year. According to PGOLD, growth was on the back of
higher consumer spending and pantry loading prior to the lockdown and
was also driven by the low inflation environment.

 AC Energy, Inc. (Ticker: ACEPH) acquired a 12.82% stake in an
Australian renewal energy firm, Infigen Energy Ltd. for $90.4 million.
According to ACEPH, the investment in Infigen is a crucial move
towards its regional expansion as it remains committed to its goal of
exceeding five gigawatts of attributable capacity, with 50% of energy
generated from renewables by 2025.
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